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Abstract
This study explores the role of Baitul Mal war Tamwil (BMT) in enhancing ‘”Fiz\

access to Islamic microfinance for marginalized communities in Sorong,

Southwest Papua Province. Using a qualitative case study approach, data was Chegh ot
collected through in-depth interviews with managers and clients of three BMT's
in Sorong and supplemented with user observations. The findings show that
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BMTs provide inclusive, Sharia-compliant financing to microenterprises,

informal workers, and women-led businesses through flexible contracts such as Received:
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models and leverage community engagement to strengthen trust and outreach. Revised:
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cooperative-based risk-sharing center), inspired by the Islamic value of 2z z2wun, Accepted:

offering internal protection against defaults. Despite challenges such as low digital November 22, 2025

literacy and poor infrastructure, BMT's remain sustainable by relying on member-
based capital, contextual product design, and strong social networks. This study
contributes to the theoretical discourse on social intermediation in Islamic finance
and offers practical insights for replicating community-based Islamic
microfinance in other underdeveloped regions. The novelty lies in documenting a
grassroots takaful initiative and human-centered financing approach that
supports BMT resilience in 3T (frontier, outermost, and underdeveloped) areas.
These findings align with the strategic goals of the Regional Committee for Sharia
Economy and Finance (KDEKS) to foster an inclusive Islamic financial ecosystem
in Papua.
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Introduction

Indonesia, a country with the most Muslims in the world, has a lot of potential for developing
microfinance. One of the institutions that plays a central role in this matter is Baztul Mal wat Tamwil
(BMT hereafter), which has emerged as a solution to the financial access problems for underprivileged
communities (Septianingsih et al., 2024). BMT, hereafter, is a combination of the functions of Bastul
Maal and Baitul Tamwil. Baitul Maal performs social functions, while Baitul Tamwil performs
commercial functions (Dahliana, 2022). According to Salam (2020), BMT provides sharia financing for
small businesses and collects and distributes zakat, infaq, and sedekah to the underprivileged to secure
financing and foster empowerment. BMT plays a strategic role in financial inclusion by providing Sharia-
compliant finance to micro-enterprises and marginalized groups, which conventional banks cannot lend
to (Siraj et al., 2021). Moreover, as an integral component of Indonesia’s non-bank financial sector, BMT
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helps the government reduce poverty by empowering excluded people and boosting small and medium
enterprises (Jamaludin et al., 2023).

The urgency of financial exclusion in Indonesia is particularly pronounced in rural, undeveloped
regions like Southwest Papua, where inadequate banking infrastructure and low sharia financial literacy
exist. The local administration and the Financial Service Authority (Otoritas Jasa Keuangan or OJK
hereafter) acknowledge the severity of these deficiencies, recently establishing the Southwest Papua's
Regional Financial Access Acceleration Team (OJK, 2024). This urgency is further underscored by the fact
that the province of Southwest Papua, particularly in the Sorong region, is categorized as one of the
underdeveloped, frontier, and outermost (3T) areas based on Presidential Regulation No. 63 of 2020
(Designation of Underdeveloped Areas year 2020-2024). Six factors are used to evaluate underdeveloped
areas are community economics, human resources, facilities and infrastructure, regional financial
capability, accessibility, and characteristics. Southwest Papua Province has one city and five regencies:
Sorong City, South Sorong Regency, Raja Ampat, Maybrat, and Tambrauw.

Initial observations show that at least 4 BMT's have been operating for quite some time. Two of them
are located in Sorong City (BMT Al-Hijrah and BMT Aisyiyah), one in Sorong Regency (BMT Kum 3),
and one in the South Sorong Regency area (BMT Nur Rohmah). Due to its distance from the researcher,
BMT Nur Rohmah is not included in this investigation. Given these conditions, the Sorong region is
particularly pertinent for research due to its physical and economic constraints, the limited number of
traditional financial institutions in some remote areas, and the community's dependence on informal
lenders. Sorong, with multiple active BMTss, represents a significant case for study on Islamic financial
inclusion, as these institutions cater to populations underserved by conventional financial institutions.
Addressing financial exclusion in Southwest Papua promotes national goals and the Sustainable
Development Goals (SDGs hereafter), since financial inclusion is seen as a vital instrument for
accomplishing seven of the seventeen SDGs, particularly when it comes to encouraging inclusive financial
institutions and lowering poverty in emerging nations (Yap et al., 2023). In particular, Islamic financial
inclusion significantly contributes to the enhancement of human development and the alleviation of
poverty, particularly when it is applied in developing regions with little access to conventional banking
services (Novreska & Arundina, 2024). This study examines BMT's role and operational sustainability in
Sorong by promoting sharia financial inclusion, specifically in microfinance for marginalized communities,
where the observed challenges highlight BMT's essential role in promoting inclusive and equitable
financing.

Previous research explains that the role of BMT has proven capable of reducing poverty and
improving welfare in remote areas (Mamun et al., 2010) and is reinforced by the findings of Hidayat et al.
(2023) which shows that Sharia microfinance can support disadvantaged groups through mentoring
schemes and community-specific financing. BMT financing is easier than for conventional financial
institutions, but financing risks and regulatory issues can undermine their operational viability
(Septianingsih et al., 2024; Waruwu, 2024). The strategic sustainability of BMT lies in effective
governance, transparency, and accountability in fund management. This will improve public trust and
Islamic social capital (Rahmawati et al., 2024; Rohman et al., 2024). Additionally, BMT's sustainability
depends on Sharia features, service innovation, and community networking to increase financial inclusion
and regional economic development (Suseno, 2020). These findings are particularly relevant for the Sorong
region in Southwest Papua, which has low financial inclusion, significant geographical challenges, and a
community that relies on community-based techniques and local value-based mentoring.

The problem statement generates in-depth interview questions designed to answer the research issue.
These questions will focus on how BMT provides sharia-based financing for small communities, how they
adapt their financing products and services to local conditions, and how they use strategies to sustain their
business operation in challenging environments. While prior research has investigated BMT's contribution
to poverty alleviation and institutional sustainability, there is a paucity of studies focusing on the
operational dynamics and adaptability of BM Tss in frontier regions (3T areas) like Southwest Papua, where
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financial infrastructure and literacy are constrained. This study addresses an empirical gap by exploring
BMTS' role and sustainability measures in Sorong, a region rarely mentioned in Islamic microfinance
literature. This study also has useful information that can help BMT professionals, local governments, and
lawmakers make rules that will help community-based financial inclusion.

This research employs a qualitative approach by conducting in-depth interviews with three BMT
managers currently operating in Sorong: BMT Al-Hijrah, BMT Aisyiyah, and BMT Kum 3. Early results
show that BMT not only gives people access to money but also uses proactive tactics and flexible contracts
like Zjarah, murabababh, hiwalah, and gardbul hasan. Also, the institutional innovation through the
establishment of a locally initiated syariah cooperative-based risk-sharing center (Pusat Koperasi Syariah or
Puskopsyah hereafter) and internal takaful funds. The Puskopsyah model presented here differs from
formally established models, since it developed organically via the initiative of local BMT leaders rather
than as a result of a central command. This grassroots initiative exhibits empirical originality, showcasing
local ingenuity and collaboration in a 3T region characterized by constrained resources, literacy, and
regulatory support. Theoretically, this study contributes to the understanding of community-based
institutional adaptation within Islamic microfinance in frontier areas. Practically, the research suggests that
we should learn more about Sharia finance, speed up the digitalization of BMT services, and use the
cooperative-based risk mitigation model in other areas with the same features. This study can also help the
Regional Committee for Sharia Economy and Finance (Komite Daerah Ekonomi dan Kenangan Syariah
or KDEKS hereafter) in Southwest Papua reach its goals of speeding up the sharia economy and finance
ecosystem and making the sharia financial system more accessible in the Special Autonomy region. In
conclusion, this research comes out as one of the limited empirical studies investigating BMT operations
and sustainability in frontier regions, emphasizing how local initiatives can foster inclusive and resilient

Islamic microfinance ecosystems.

Literature Review

Social Intermediation Theory

In this study, social intermediation theory emphasizes that the success of microfinance institutions such as
BMT or other micro-sharia financial institutions is rooted in their ability to build social capital, trust, and
solidarity among community groups rather than just providing funds. Ledgerwood (1998) popularized this
approach in "Microfinance Handbook," defining social intermediation as creating social capital and human
potential to help people with limited resources become resilient and economically independent. Institutions
promote financial inclusion and long-term empowerment through mechanisms such as building
communities, financial literacy training, and strengthening social networks. Other sharia financial
institutions, both formal like sharia banking and semi-formal like village cooperatives, also perform a social
intermediation role in addition to their function in financial intermediation by providing social funds based
on zakat, infaq, and shadaqah to assist underprivileged communities (Elahi et al., 2003; Kurniawati, 20205
Antonio & Nugraha, 2012). The theory acts as the analytical framework for this study, as the sustainability
of BMT in economically disadvantaged regions such as Southwest Papua cannot be primarily explained by
financial performance indicators. Rather, it depends on the institution’s ability to perform social
intermediation, building networks of trust, strengthening community solidarity, and adapting services to
local socio-cultural and geographical circumstances. Consequently, social intermediation is employed in
this study not only as a descriptive framework but also as a foundation for examining how BMTs maintain
operational and social sustainability amid limited infrastructure and human resources.

Previous Research

A substantial body of research has investigated BMT performance and its role in community
empowerment. Nur et al. (2022) did research thatlooked at the role of BMT for Micro, Small, and Medium
Enterprises (MSMEs) players during the pandemic, while Hidayah et al. (2023) examined BMT customers’
financing product decisions. Both studies focused on BMT operational dynamics in a specific context.
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Broader studies addressing the issues and challenges of BMT have been conducted by Wulandari and
Kassim (2016) as well as other international studies such as Hassan and Saleem (2017), Igbal et al. (2019),
Adnan and Ajija (2015) examined the BMT business model in Bangladesh and other Asian countries to
alleviate poverty and empower marginalized groups, especially women. Khatimah and Isfandayani (2023)
found that BMT has reached the smallest layers of society, such as traders and farmers, by providing
financial services that are easily accessible to small communities. Obaidullah and Khan (2008) further
explain how BMT operates a syariah-compliant loan scheme using murabahah and mudbarabah, which
match the values of the global Islamic community. This emphasizes the importance of unique and
contextual loan products in increasing syariah financial access. Additionally, community-based economic
development is a crucial BMT business strategy. Rahman et al. (2015) confirm that community-based
development can lead to Islamic Microfinance Institutions (IMFI hereafter) because social capital,
education, and community involvement improve organizational sustainability.

Other studies have identified substantial operational barriers, such as limited resources, credit risk, and
regulatory issues, in underdeveloped areas (Septianingsih et al., 2024; Waruwu, 2024). To address these
challenges, Ascarya et al. (2023) emphasize that effective governance and product diversification, such as
cash waqf products, will help BMT maintain financial stability and sustainability (Wardiwiyono, 2012) and
collaboration with the government and NGOs (Mashuri, 2016). The need to use technology to increase
community participation is also a challenge. Wahab and Mahdiya (2025) further elaborate that cross-sector
collaboration and the utilization of financial technology, with active government support, increase
participation in IMFI. Asaspecial autonomy region, Southwest Papua has programs related to community
empowerment and the development of MSMEs (Antara 2023). Yet, the role of local BMT's in supporting
these initiatives remains underexplored.

The conclusion from the literature shows a consensus that BMT businesses can survive and function
well if they can manage risks, implement good governance, create product innovations that align with the
community’s needs, and collaborate with local stakeholders. It is particularly relevant for regions like
Southwest Papua, which have geographical and demographic challenges. With a focus on the Sorong region
as an example of Indonesian areas that are still behind schedule and have their own unique challenges and
opportunities. However, limited evidence indicates how BMT's in remote and frontier (3T) regions modify
their governance, risk management, and service innovation to sustain operations despite these contextual
obstacles. This study focused on the Sorong region, an underprivileged area with unique socio-economic
issues, and seeks to fill a knowledge gap using an in-depth qualitative case method, analyzing how BMTs
sustain themselves while promoting sharia-based financial inclusion in underprivileged contexts.

Counceptual Framework
This study adopts Social Intermediation Theory to explain how BMT's in Sorong perform as both financial
and social intermediaries to achieve sustainability in Islamic microfinance. According to Ledgerwood
(1998), social intermediation theory emphasizes the building of social capital, trust, and empowerment
within communities as essential for sustainable financial inclusion. In the context of Southwest Papua, this
theory offers a relevant analytical framework, as BMTs not only distribute funds but also promote
community-based empowerment and financial literacy. In this capacity, BMT functions as both socially
oriented (Baitul Maal) and commercially oriented (Baztul Tamwil) intermediaries, integrating profit and
non-profit mechanisms to support financial inclusion and community empowerment. This framework
examines four main ideas: institutional role, product and service adaptation, operational challenges and
opportunities, and long-term sustainability. Thus, the framework views BMT as dynamic agents of Islamic
financial intermediation whose effectiveness depends on their ability to maintain trust-based relationships,
innovate inclusive financial products, and ensure operational resilience in Southwest Papua's diversified
geography and economy.

To operationalize the conceptual model, in-depth interviews were conducted with three managers of
BMT who work in the Sorong area of Southwest Papua. The empirical findings of this study can be used
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to address problems in the Sorong area. The study results can also help the regional government find more
ways to work with outside groups, especially those in the Islamic financial sector like BMT. As of May 30,
2024, the Provincial Government has joined KDEKS. This could make the part of the Provincial
Government stronger (kneks.go.id, 2024). In short, Figure 1 shows the conceptual framework of the
problem-solving approach’s structure developed by the researchers.

The Role and Sustainability of BMT in the Sorong Region

BMT as providers of financial intermediation
— services (building social capital, trust, and

empowerment)
Structured in-depth Interviews
with 3 BMT's Managers
\4
Institutional Role Adaptation Challenges and Sustainability
Opportunities
[
BMT as Social Intermediary
Main themes explored in the interview process:
1. The main role of BMT in enhancing community inclusion and empowerment
2. Product Adaptation to Local Socio-Economic Needs
3. Opportunities and challenges for BMT
4. Company sustainability and risk mitigation practices
5. BMT success stories and the impact of financing
Strengthened Islamic Financial InclusionBMT Institutional Sustainability

v

Community Economic Empowerment
in the 3T Region

Figure 1. Conceptual Framework

Research Method

Data Collection Method

This study relied on in-depth interviews with three BMT managers in Sorong. We chose the qualitative
approach because it better captures the research subjects’ viewpoints and experiences. Semi-structured
interviews were conducted according to Creswell (2014)’s qualitative approach suggestions to gather rich,
exploratory data for the research. The informants have been identified through preliminary observation and
direct visits to several Sorong BMT offices. The researcher scheduled appointments based on availability
during this initial stage. Purposive sampling chose senior managers with an extensive understanding of their
institutions' business processes, operational systems, and policy frameworks as informants. These managers

Hidayah et al. (Sustainable Role of Baitul Mal wat Tamwil in Expanding Islamic Microfinance Inclusion ...)



46 Jurnal REKSA: Rekayasa Keuangan, Syariah dan Audit
ISSN 2089-6581 (print) | 2614-3720 (online) Vol. 13, No. 1, March 2026, pp. 41-55

were strategic decision-makers who could give comprehensive information about BMTs' role and
sustainability in the region.

The interviews were carried out in person to enhance involvement and contextual comprehension.
Each interview lasted between 60 and 90 minutes, depending upon the informant’s availability and the
depth of the discussion. All interviews were audio-recorded with the participants’ consent and subsequently
transcribed properly for analytical purposes. Before data collection, each informant received an informed
consent form detailing the research objectives that led to multiple questions to investigate.

To strengthen data validity, triangulation was performed using additional sources, including selected
BMT clients who got microfinance loans from each institution. Using more than one source, the study tried
to get different points of view and make sure that the results weren't just based on what managers thought.
Interviews, records, and document reviews were some of the methods used by the researcher to gather
information about the topic, thereby overcoming the limitations of a single data source and reducing
potential bias (Bekhet & Zauszniewski, 2012). However, it took a while to find clients who engaged
with microfinance products, as most of the clients visited during field visits were merely doing normal
transactions.

Instrument Design

The objective of this study is to examine BMT's impact on Islamic microfinancing in Sorong and its
sustainability. This objective guided both the formulation of the research instrument and the analytical
process. The qualitative model used by Alkhan and Hassan (2021) to investigate the Islamic Microfinance
Company A in Kyrgyzstan, inspired by it. While their study emphasized maqgasid al-sharia dimensions, this
study used their interview structure and analytical approach. The semi-structured interview method, senior
executive engagement as key informants, and qualitative content analysis approach were adapted to the
BMT context in Sorong, particularly their emphasis on rich management perspectives on institutional
operations, financing, and social impact. The five thematic clusters of the interview questions align with the
conceptual framework of this research: (1) BMT’s institutional function, (2) financial inclusion
mechanisms, (3) microfinance sustainability, (4) social and community impact, and (5) operational
challenges. These categories align with the organized, yet adaptable questioning approach suggested by
Alkhan and Hassan, facilitating the examination of both factual information and contextual understanding
during interviews.

Data Analysis Method

Following Creswell (2014), this study uses a qualitative approach with semi-structured in-depth interview
techniques. Utilizing semi-structured interviews allows researchers to be more flexible and enables
respondents to speak openly about their opinions in their respective contexts (Rubin & Rubin, 2012). The
data collected were then analyzed using thematic analysis according to (Braun & Clarke, 2006), which helps
discover important patterns, primary themes, and meaning from qualitative data (Bryman, 2016).

In practice, the analysis followed Braun and Clarke’s six stages: (1) Familiarization, in which all
interview transcripts and field notes were reread to understand the context; (2) Initial coding, in which key
phrases, repeatedly occurring ideas, and expressions describing BMT's operational realities and societal
impact were manually coded line by line; (3) Finding themes, in which codes were classified into
preliminary topic clusters such as institutional role, financial inclusion, product adaptation, and
sustainability practices; (4) Reviewing themes, in which the new themes were compared to the dataset for
internal consistency and uniqueness; (5) Refine and name themes, in which the study objectives and social
intermediation framework guided theme refinement and naming; (6) Report production, in which the
results and discussion section included topics and verbatim quotations to support the analysis.

To enhance trustworthiness and credibility, several procedures were implemented. Initially, data
triangulation was performed via interviews with various BM'T managers and direct observations, allowing
comparison and validation among sources (Arianto, 2024). Secondly, informant checking was conducted
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by returning to participants to verify the precision of the summarized interpretations. Third, the paper trail
was preserved to record analytical conclusions and coding methodologies, ensuring transparency and
reliability. These procedures guaranteed that the findings accurately reflect participants’ viewpoints while
upholding methodological rigor and coherence with the study's conceptual and theoretical frameworks.

Results and Discussion

Profile and Operational Landscape of BMT in the Sorong Region

As mentioned in the earlier sections, this study involves three different BMTs in Sorong. Table 1
summarizes the general overview and operational landscape of each BMT. It presents the profile of the three
examined BMTs: Al-Hijrah, Kum 3, and Aisyiyah, capturing their membership base, primary products,
financing strategies, and target customer demographics.

Table 1. Characteristics and Roles of BMT: Statistics and Operational Landscape

Namcf, (year of Members Featured Products Financing Model Customer type
establishment)
BMT Al-Hijrah 900+ Capital Goods or Proactive Service Model, Majlis Taklim
(1995) Business Financing, = Community Coordinator community,
Qardul Hasan for Customers per Area Informal Business
Financing, Savings operators
Products
BMT Kum 1300+ Capital Goods/ Fast and Responsive Mosque
(2008) Business Financing,  Service Strategy, Customer ~ Community,
Qardul Hasan Evaluation based on Social ~ Farmers, Market
Financing, Savings Reputation and Trust, Traders,
Products, Hiwalah Community Service based Contractors, and
Financing on Field Coordinators Schools
Aisyiyah 400+ Capital Goods/ Humanistic and women- Women
(2015) Business Financing,  friendly service model, entrepreneurs

Personal Financing,
and Community-

financing for women's

empowerment,

running home

businesses, market

Based Savings of the ~ Membership obligation to traders, members of

Muhammadiyah- obtain financing Aisyiyah, or

Aisyiyah Network community
members have
organizational
affiliations.

Source: Primary Data Processed (2025)

Table 1 indicates that all BMTs in the study employ community-centric operational models based on
local social structures, yet each shows a distinctive focus corresponding to its community and organizational
context. Al-Hijrah prioritizes mosque and majlis taklim communities, Kum 3 aims at expanding micro-
entrepreneurship via trust-based finance, and Aisyiyah incorporates women's empowerment within the
Muhammadiyah-Aisyiyah framework. These variations demonstrate the complexity of Islamic
microfinance outreach techniques in Sorong, where BMTs function not only as financial intermediaries
but also as social facilitators that merge company financing with communal values and socio-religious
engagement.

The Strategic Role of BMT in Promoting Access to Islamic Microfinance in 3T Areas

All BMT managers interviewed stressed that their institutions serve small communities that have been
excluded by the conventional banking system. BMT Al-Hijrah, founded by 24 community members with
Rp12 million, became an IMFI with over 900 active members by 2024. BMT Kum 3 was funded by Baitul
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Mal Muamalat Indonesia, which focuses on mosque-based business communities, whereas BMT Aisyiyah
empowers women's community membership. It addresses the financial needs of individuals who are not
served by conventional banks, particularly those in the lower economic strata (Septianingsih et al., 2024).
Amidst the dominance of loan sharks, BMT has become an alternative based on Islamic values that offers
more humane financing with rational margin rates. BMT Kum 3, for example, is committed to providing
the most professional and efficient service possible to its customers, as explained by the manager of BMT
Kum 3:

"The service is provided as professionally as a bank, but the speed of service is as fast as a loan shark's
service. We can also offer a competitive margin in the range of 1-1.4% per month, compared to loan
sharks who charge interest rates of 20% per month. Many people in Sorong have been deceived by
loan sharks disguised as cooperatives, but in practice, they are shark loans." (Manager, BMT Kum)

The availability of BMT facilitates micro company financing, health, education, and work tool
purchasing. Community-adapted financing systems like murababab, ijarah, and gardbul hasan are the
main options. In addition to providing financial services, BM T distributes zakat, infak, and sedekah cash to
improve community welfare, as reported by Robi’in (2023) in BMT Sidogiri.

Adjustment of Products and Service Models to Local Characteristics

BMT adapts products and services to local socioeconomic situations. Studies show that financings in IMFIs
are dominated by murabahah contracts (Tho’in, 2021). This type of contract is simple, relying on the price
and margin that have been previously agreed upon, and it is suitable for both working capital and
consumptive financing (Parnawi et al, 2023; Sabirin & Zen, 2024; Supriyandi & Anwar, 2023).
Nevertheless, contract modifications such as musyarakah, hiwalah, and gardbul hasan are employed in
particular settings. The musyarakah contract is employed in Islamic microfinance institutions for
partnership business financing, when two or more parties contribute capital and share risks and rewards
(Sarpini, 2020). Musyarakah is highly relevant for the joint capital development of small businesses,
providing opportunities for active participation from community members (Supriyadi, 2016; Wicaksono
& Agustianto, 2024). On the other hand, financial institutions utilize the hiwalah contract to finance and
transfer risk between MSME actors, sharia cooperatives, and small businesses (Dewi & Kasri, 2011; Saputra
& Zainuddin, 2024). Small-scale contractor entrepreneurs in Sorong employ the hiwalah contractin BMT.
The hiwalah contract has been modified but maintains its fundamental ideals of fairness.

From the interview results, it was found that BMT Aisyiyah also provides a significant amount of
ijarah-based financing for educational and wedding needs, as well as other personal financing. In a literature
study, at least 15 Islamic banks worldwide have used this contract for financing services such as education,
marriage, travel, home renovation, green technology, professional services, and Hajj and Umrah in various
countries (Mohamed et al., 2024). BMT Kum 3 has even selectively distributed gardbul hasan to the poor
community whose honesty has been tested. It demonstrates the institution's sensitivity to the socio-religious
dimension and its commitment not to be solely profit-oriented (Rochayatun & Sayugo, 2021), as explained
by the manager of BMT Al-Hijrah:

"We have also disbursed a lot of Qard contracts, but specifically to those who are truly in the
category of poverty and can be given to, and the individuals have been evaluated for trustworthiness

in the sense that our personal management has great confidence in those individuals.” (Manager,
BMT Al-Hijrah)

The "pick-up the ball" technique is still used to reach underprivileged communities like farmer
organizations, traditional market traders, and study groups to enhance transactions. BMT Al-Hijrah, BMT
Kum 3, and BMT Aisyiyah send field workers and community coordinators to get funding. This practice
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follows the social intermediation idea of Islamic microfinance, which emphasizes social interactions and
community (Ledgerwood, 1998) .

According to the customer, BMT services help by providing easy financing without complicated
bureaucracy, avoiding loan sharks with a fixed installment system and reasonable margins, and allowing for
repayment time negotiation when the business experiences a downturn without penalties or pressure. Some
customers also suggested that BMT improve business education and training to maximize the impact of
financing, since several enterprises fail due to poor management rather than financial access. Since the
Southwest Papua Province government empowers small company players through various programs,
collaboration with local government agencies could be a solution (Antara, 2023).

The variety of financing contracts utilized by BMT's in Sorong, including murabahah, musyarakab,
tjarah, and gardbul hasan, demonstrates their adaptability and responsiveness to the community's diverse
economic capabilities and social conditions. This contractual diversity allows BMTs to customize finance
structures to local needs while adhering to Sharia principles, thus guaranteeing accessibility and equity for
marginalized populations. This adaptability demonstrates the ideals of magasid al-shariah, specifically hifz
al-mal (protection of wealth), hifz al-nafs (maintenance of livelihood), and ad!/ (justice), by fostering
inclusive finance, mitigating hardship, and improving community welfare. As emphasized by Thaidi et al.
(2022), IMFIs such as BMTs fulfill the objectives of magasid al-shariah by protecting wealth, fostering
financial inclusion, and tailoring financial services to the specific needs of impoverished and rural
communities. Similarly, the framework proposed by Shaharuddin et al. (2025) combines magasid al-
shariab with ESG (Environmental, Social, and Governance) principles, highlighting the ways in which
Sharia-based contract flexibility and inclusive financial practices promote social justice, sustainability, and

resilience for marginalized communities.

Digitalization: Challenges and Opportunities

Every BMT manager agrees that digital transformation is challenging. Technology use is minimal because
of insufficient human resources and digital knowledge, especially among BMT customers who belong to
marginalized groups. It happens even though some BMTs already have applications like mobile banking.
According to the manager of BMT Aisyiyah, the service is still conducted manually. To maintain loyalty.

"In terms of supporting technology for our BMT business, we are still very limited. We truly serve
our BMT members with manual services, and sometimes we even handle money transfer requests
for certain members to maintain customer loyalty.” (Manager, BMT Aisyiah)

Amid the growth of fintech and digital banking, this poses a challenge for operational efficiency and
competitiveness. However, all managers agree that BMT must digitalize to stay relevant. BMT Kum 3 even
stressed that service speed is essential to attract informal customers used to responsive and reliable loan shark
services. According to previous research, the use of software from local application developers can help
Islamic services and strengthen BMT operations in the digital era; however, the use of this software is still
limited (Aji et al., 2020).

Sustainability Strategy: Diversification, Community Strengthening, Collaboration, and
Collective Risk Mitigation Instruments
Community-based service models, humanistic settlement approaches, surplus from operations, and
member rewards during the annual budget meeting assure BMT's operational viability in Sorong.
Community-based microfinance fosters trust, mobilizes local resources, and enhances member
participation, which are essential for sustainability (Rohmadi & Udin, 2024).

In dealing with customers who fail to pay, BMT uses a familial approach and financial education rather
than executing collateral. On the other hand, BMT strengthens capital sustainability by requiring financing
customers to become members as an obligation. Studies show that equity and retained earnings enhance the
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independence of microfinance institutions, but debt and grants tend to be counterproductive
(Fonchamnyo et al., 2023). Therefore, each financing customer contributes to the cooperative's capital,
resulting in a more stable cash flow.

One of the most interesting findings from this study is the collective initiative among BMT's in the city
and regency of Sorong to establish the local Sharia Cooperative Center (Pusat Koperasi Syariah or
Puskopsyah hereafter). Puskopsyah is a mutual protection fund intended to function as an internal Takatul
scheme. It can protect BMT operations from problematic financing risks or customer default risks
(Rohman et al., 2021). Takaful in Sharia cooperatives can provide members with a sense of belonging
(Hudaya et al., 2024). According to BMT Al-Hijrah and BMT Kum 3 managers who administer it:

" Puskopsyah will later bear or cover such issues, but Puskopsyah is still at the internal scale of Sorong.
Currently, 4 BMTs are operating in the city and regency of Sorong.” (Manager, BMT Al Hijrah)

“All BMTs established in the city and regency of Sorong must join Puskopsyah. In 2024, the funds
collected from each BMT's capital and financing activities are usually around 50 thousand IDR
per financing transaction, and these funds are placed in Puskopsyah. As of 2023, more than 300
million IDR has been managed by Puskopsyah." (Manager, BMT Kum 3)

The initiative of establishing Puskopsyah shows how local institutional innovation strengthens BMT.
Despite its simplicity and lack of investment, Puskopsyah could become an internal cooperative-based
Islamic insurance model that addresses risk issues without commercial insurance. Puskopsyah embodies
Islamic finance's 2z awun principle, which is vital to developing nations. This unique BMT practice is very
well-suited to be applied to BM T businesses in other regions, especially in areas that are still underdeveloped.

Real Impact: Success Stories and Economic Empowerment

Client testimonials show the role of BMT in encouraging small communities. One of the customers of
BMT Al-Hijrah shared a story about how he started a motorcycle repair shop from scratch and has
significantly developed his business. A customer of BMT Aisyiyah, a cake seller in prison, acknowledged
the ease of the financing process and its support for business cash flow. There is also a success story from a
seafood vendor, who testified how helpful the humane financing mechanism at BMT Sorong was, because
initially he sold his goods on the roadside, but now he has his own store. The existence of BMT has opened
up real economic opportunities for communities that previously found it difficult to access formal loans.
Humanization in the financing process and social relations between BMT and the community have become
the foundation of trust, closeness, and sustainability in financing.

Discussion

The results of this study show that BM T’ can greatly increase financial inclusion in economically challenged
regions like Sorong, Southwest Papua, by using new ways to finance projects and getting people involved
in their communities. BM T’ take a proactive and socially embedded approach to service, which is different
from traditional microfinance institutions as they follow both Sharia values and local community
traditions. The data shows that their success depends a lot on their ability to build social trust and a sense of
shared responsibility among their members. It is clear from their diverse clientele, which includes informal
workers, women entrepreneurs, and members of faith-based groups.

One interesting thing about this study is that it shows how social intermediation theory works in a
remote and culturally different part of Indonesia. BMT's do more than just help with money; they also build
social capital, set up financial literacy training, and help small business owners get started. These traits make
BMTs different from many other microfinance models. They also match what other research has found,
which shows that similar positive results occur in rural areas, but often don't talk about strategies that are
specific to regions with complex accessibility challenges.
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Other studies have shown that good governance and risk management are important for the long-term
success of microfinance. This study shows that adaptive service design and integrating local value are also
very important. The fact that BMTs are becoming more involved in empowering marginalized groups, even
though there are problems with infrastructure and traditional financial exclusion, shows that they are
strategically important for promoting inclusive growth.

The function of BMTs in Sorong directly contributes to the achievement of several SDGs from a
broader perspective. BMTs provide access to ethical and inclusive financial services for underserved
communities, thereby supporting SDG 1 (No Poverty) through poverty reduction initiatives and livelihood
empowerment. By encouraging sustainable microenterprises and local employment, their emphasis on
entrepreneurship, productive financing, and community-based business mentoring contributes to SDG 8
(Decent Work and Economic Growth). Moreover, BMTs actively advance SDG 10 (Reduced Inequalities)
by addressing structural barriers that restrict access to finance for women, informal laborers, and rural
populations. Therefore, the sustainability of BMT's not only enhances the economic resilience of the local
community but also demonstrates Indonesia's broader dedication to the equitable and inclusive economic
development within the global SDG framework.

Conclusion

The study concludes that BMTs in Sorong, Southwest Papua, do a good job of increasing financial
inclusion among underserved and marginalized communities by using community-based, sharia-
compliant microfinance models. BMT Al-Hijrah, BMT Kum 3, and BMT Aisyiyah can reach people who
are often signed by traditional banks because they are flexible, trustworthy, and involved in their
communities. Social intermediation, which is based on values like openness, solidarity, and social capital,
is becoming an important part of BMTs’ long-term success and growth. The results show that strategic
governance, creative product design, and strong collaboration with stakeholders are all important for
solving the economic problems that are unique to rural areas in Southwest Papua.

For practitioners, it is suggested that they make BMT services more digital, expand financial
literacy programs, and replicate the local Puskopsyah model as an internal risk mitigation scheme in more
places to have a bigger impact. Regulators should help improve infrastructure, give local BMTs more
freedom when it comes to regulations, and make it easier for them to work together to speed up the growth
of shariah-compliant financial systems. Researchers are encouraged to do more work on social
intermediation and localized microfinance adaptation, especially in places with similar social and
geographic challenges. In general, promoting BMT-driven financial inclusion could be a way to help people

in Indonesia’s remote and poor areas become more economically independent.

Acknowledgement

This work was authored by a lecturer from the Faculty of Economics, Muhammadiyah University of
Sorong, and a lecturer from Universiti Utara Malaysia. It was paid for by the RisetMu (Research
Muhammadiyah) Grant Program for the 2024 budget year. The author is responsible for everything that
this study shows.

References

Adnan, M. A,, & Ajija, S. R. (2015). The effectiveness of Baitul Maal wat Tamwil in reducing poverty.
Humanomics, 31(2), 160-182. https://doi.org/10.1108/H-03-2012-0003

Aji, A. M., Harisah, & Mukri, S. G. (2020). Revitalization of fintech era 4.0 in the development of Islamic
Microfinance Institutions. Al-Igtishad: Jurnal Ilmu Ekonomi Syariab, 12(1), 149-164.
https://doi.org/10.15408/aiq.v12i1.15072

Alkhan, A. M., & Hassan, M. K. (2021). Does Islamic microfinance serve maqasid al-shari’a? Borsa Istanbul
Review, 21(1), 57-68. https://doi.org/10.1016/j.bir.2020.07.002

Hidayah et al. (Sustainable Role of Baitul Mal wat Tamwil in Expanding Islamic Microfinance Inclusion ...)


https://doi.org/10.1108/H-03-2012-0003
https://doi.org/10.15408/aiq.v12i1.15072
https://doi.org/10.1016/j.bir.2020.07.002

52 Jurnal REKSA: Rekayasa Keuangan, Syariah dan Audit
ISSN 2089-6581 (print) | 2614-3720 (online) Vol. 13, No. 1, March 2026, pp. 41-55

Antonio, M. S., & Nugraha, H. F. (2012). Peran intermediasi sosial perbankan syariah: Inisiasi pelayanan
keuangan bagi masyarakat miskin. Jurnal Kenangan dan Perbankan, 16(2), 238-252.
https://jurnal.unmer.ac.id/index.php/jkdp/article/download/1064/703

Arianto, B. (2024). Triangulasi Metoda Penelitian Kualitatif. Borneo Novelty Publishing.

Ascarya, A., Sukmana, R., Rahmawati, S., & Masrifah, A. R. (2023). Developing cash waqf models for
Baitul Maal wat Tamwil as integrated Islamic social and commercial microfinance. Journal of Islamic
Accounting and Business Research, 14(5), 699-717. https://doi.org/10.1108/JIABR-09-2020-0267

Bekhet, A. K., & Zauszniewski, J. A. (2012). Methodological triangulation: An approach to understanding
data. Nurse Researcher, 20(2), 40—43. https://doi.org/10.7748/nr2012.11.20.2.40.c9442

Braun, V., & Clarke, V. (2006). Using thematic analysis in psychology. Qualitative Research in Psychology,
3(2), 77-101. https://doi.org/10.1191/1478088706qp0630a

Bryman, A. (2016). Social research methods. Oxford university press.

Creswell, J. (2014). Research Design: Qualitative, Quantitative, and Mixed Methods Approaches. SAGE
Publications. https://www.ucg.ac.me/skladiste/blog_609332/0bjava_105202/fajlovi/Creswell.pdf

Dahliana, D. (2022). Pendekatan balanced scorecard dalam mengukur kinerja Baitul Mal wa Tamwil
Amanah Kota Banjarmasin. 4/ Igtishadiyah: Jurnal Ekonomi Syariah dan Hukum Ekonomi Syariah,
(1), 1-16. https://doi.org/10.31602/iqt.v7i1.5006

Dewi, M. K., & Kasri, R. A. (2011). SMEs financing innovation application of hawalah in Islamic
cooperative.  International ~ Journal of Excellence in Islamic Banking and Finance.
http://ssrn.com/abstract=2542041

Elahi, K., Qudrat-I Elahi, K., & Islam, M. Z. (2003). Microfinance: Social entrepreneurship and social
consciousness-driven capitalism? In Bangladesh J. Agric. Econs XXVI (Vol. 1, Issue 2).
https://www.researchgate.net/publication/277667536

Fonchamnyo, D. C., Anyangwe, T, Chantal, N. N., & Dinga, G. D. (2023). Capital structure and financial
sustainability: stakes of microfinance institutions in Bamenda, Cameroon. Future Business Journal,
(1), 41. https://doi.org/10.1186/543093-023-00222-3

Hassan, A., & Saleem, S. (2017). An Islamic microfinance business model in Bangladesh: Its role in
alleviation of poverty and socio-economic well-being of women. Humanomics, 33(1), 15-37.
https://doi.org/10.1108/H-08-2016-0066

Hervanda,  A. (2024). Pengukuban ~ KDEKS — Provinsi  Papua  Barat  Daya.
https://kneks.go.id/berita/640/pengukuhan-kdeks-provinsi-papua-barat-
daya?category=1#:~:text=KDEKS%20Provinsi%20Papua%20Barat%20Daya%20ditetapkan%20berd
asarkan%20Surat%20Keputusan%20Gubernur,Syariah%20Provinsi%20Papua%20Barat%20Daya.

Hidayat, M. S., Mazidah, N., Aksana, D. S. S., & Nurhayati. (2023). Financial inclusion through Islamic
microfinance: Empirical evidence from developing countries. International Journal of Scientific
Research and Management (IJSRM), 11(11), 5302-5312.
https://doi.org/10.18535/ijsrm/v11i11.em03

Hidayah, N., Wangsi, M. M., & Aprilia, N. (2023). The Effect of Brand Equity on the Decision of BMT
Al-Hijrah Madukoro Financing Customers in Sorong City. Ar-Ribh Jurnal Ekonomi Islam, 6(1), 45—
52. https://journal.unismuh.ac.id/index.php/ar-ribh

Hudaya, D. R., Amanda, P., Tadzkirul Alam, K. L., Putri, F., & Abdillah, H. (2024). Takaful cooperative:
Integrasi takaful sebagai strategi penguatan eksistensi koperasi syariah. Imanensi: Jurnal Ekonomi,
Manajemen, dan Akuntansi Islam, 92), 12-27.
https://jurnal.fordebi.org/index.php/home/article/view/272

Igbal, S., Nawaz, A., & Ehsan, S. (2019). Financial performance and corporate governance in microfinance:
Evidence from Asia. Journal of Asian Economics, 60, 1-13.
https://doi.org/10.1016/j.asieco.2018.10.002

Hidayah et al. (Sustainable Role of Baitul Mal wat Tamwil in Expanding Islamic Microfinance Inclusion ...)


https://jurnal.unmer.ac.id/index.php/jkdp/article/download/1064/703
https://doi.org/10.1108/JIABR-09-2020-0267
https://doi.org/10.7748/nr2012.11.20.2.40.c9442
https://doi.org/10.1191/1478088706qp063oa
https://www.ucg.ac.me/skladiste/blog_609332/objava_105202/fajlovi/Creswell.pdf
https://doi.org/10.31602/iqt.v7i1.5006
http://ssrn.com/abstract=2542041
https://www.researchgate.net/publication/277667536
https://doi.org/10.1186/s43093-023-00222-3
https://doi.org/10.1108/H-08-2016-0066
https://kneks.go.id/berita/640/pengukuhan-kdeks-provinsi-papua-barat-daya?category=1#:~:text=KDEKS%20Provinsi%20Papua%20Barat%20Daya%20ditetapkan%20berdasarkan%20Surat%20Keputusan%20Gubernur,Syariah%20Provinsi%20Papua%20Barat%20Daya
https://kneks.go.id/berita/640/pengukuhan-kdeks-provinsi-papua-barat-daya?category=1#:~:text=KDEKS%20Provinsi%20Papua%20Barat%20Daya%20ditetapkan%20berdasarkan%20Surat%20Keputusan%20Gubernur,Syariah%20Provinsi%20Papua%20Barat%20Daya
https://kneks.go.id/berita/640/pengukuhan-kdeks-provinsi-papua-barat-daya?category=1#:~:text=KDEKS%20Provinsi%20Papua%20Barat%20Daya%20ditetapkan%20berdasarkan%20Surat%20Keputusan%20Gubernur,Syariah%20Provinsi%20Papua%20Barat%20Daya
https://doi.org/10.18535/ijsrm/v11i11.em03
https://journal.unismuh.ac.id/index.php/ar-ribh
https://jurnal.fordebi.org/index.php/home/article/view/272
https://doi.org/10.1016/j.asieco.2018.10.002

Jurnal REKSA: Rekayasa Keuangan, Syariah dan Audit 53
Vol. 13, No. 1, March 2026, pp. 41-55 ISSN 2089-6581 (print) | 2614-3720 (online)

Jamaludin, N., Miftahurrahmah, M., & Muizzudin, M. (2023). Islamic micro finance institutions’ existence,
role, and challenges in developing the Indonesian micro business sector post Covid 19 pandemic.
Ekonomika Syariah: Journal of Economic Studies, 7(2), 155. https://doi.org/10.30983/es.v7i2.7254

Khatimah, H., & Isfandayani (2023). Islamic microfinance for poverty alleviation. Tamkin Journal, 2(2).
https://doi.org/10.58968/1tj.v2i2.302

Kurniawati, F. (2020). The role of Islamic financial institutions in social intermediary services: Evidence in
Metro  City.  International  Jouwrnal — of  Islamic ~ Econmomics,  2(1),  80-89.
https://doi.org/10.32332/ijie.v2i01.2309

Ledgerwood, J. (1998). Microfinance Handbook: An Institutional and Financial Perspective.

Mamun, A. A., Wahab, S. A., & Malarvizhi, C. A. (2010). Impact of amanah ikhtiar Malaysia’s microcredit
schemes  on  microenterprise  assets in  Malaysia.  SSRN  Electronic  Journal.
https://doi.org/10.2139/ssrn.1946089

Mashuri. (2016). Peran Baitul Maal wa Tamwil (BMT) dalam upaya pemberdayaan ekonomi masyarakat.
Igtishaduna: Jurnal llmiah Ekonomi Kita, 5(2), 114-123.
https://ejournal.isnjbengkalis.ac.id/index.php/iqtishaduna/article/view/ 83

Mohamed, 1., Junyuan, A., & Fasaaha, M. (2024). The application of service ijarah in Islamic finance.
International  Journal —of  Management —and  Applied  Research, 11(1), 80-106.
https://doi.org/10.18646/2056.111.24-004

Novreska, S., & Arundina, T. (2024). The role of Islamic financial inclusion in poverty, income inequality,
and human development in Indonesia. Journal of Islamic Monetary Economics and Finance, 10(1),
135-154. https://doi.org/10.21098/jimf.v10i1.1973

Nur, A. Z., Sari, F., & Faizah, N. (2022). Peran BMT Al-Hijrah Kota Sorong dalam meningkatkan ekonomi
UMKM di masa pandemi Covid-19. At-Tharigah: Jurnal Ekonomi, 2(1), 74-92. https://e-
jurnal.iainsorong.ac.id/index.php/At-Thariqah/article/view/719

Obaidullah, M., & Khan, T. (2008). Islamic microfinance development: Challenges and initiatives. SSRN
Electronic Journal. https://doi.org/10.2139/ssrn.1506073

Parnawi, A., Hartawan, A. M., & Amrizal. (2023). Implementation of murabahah financing in improving
the welfare of UMKM (Study at BSI Bank) Batam City. East Asian Journal of Multidisciplinary
Research, 2(10), 4293-4308. https://doi.org/10.55927/eajmr.v2i10.6662

Peraturan Presiden Nomor 63 Tahun 2020 Tentang Penetapan Daerah Tertinggal Tahun 2020-2024.
https://peraturan.go.id/id/perpres-no-63-tahun-2020

Rahman, R. A., Al Smady, A., & Kazemian, S. (2015). Sustainability of Islamic microfinance institutions
through community  development. International ~ Business  Research, 8(6).
https://doi.org/10.5539/ibr.v8n6p196

Rahmawati, R., Annuar, H. A., Rashid, H. M. Ab., & Siraj, S. A. (2024). Islamic Social Capital and
Accountability for Baitul Mal wat Tamwil Institutions’ Sustainable Performance (pp. 99-126).
https://doi.org/10.4018/979-8-3693-3980-0.ch005

Robi’in, M. (2023). Islamic legal analysis of qardhul hasan agreement in Baitul Mal Wa Tamwil integrated
joint business Sidogiri Branch Bawean. A/-Rasikh: Jurnal Hukum Islam, 12(2), 167-177.
https://doi.org/10.38073/rasikh.v12i2.1777

Rochayatun, S., & Sayugo, M. Z. (2021). Interpreting Qardhul Hasan Between Business and Islamic
Corporate Social Responsibility. Proceedings of the 7th Regional Accounting Conference (KRA 2020).
https://doi.org/10.2991/aebmr.k.210416.008

Rohmadi, R., & Udin, U. (2024). Inequality of Member Participation Threats to Cooperative
Sustainability: A Case Study of PKPRI Wonosobo. E3S Web of Conferences, 571, 01009.
https://doi.org/10.1051/e3sconf/202457101009

Rohman, P. S., Fianto, B. A., Ali Shah, S. A., Kayani, U. N., Suprayogi, N., & Supriani, I. (2021). A review
on literature of Islamic microfinance from 2010-2020: lesson for practitioners and future directions.
Heliyon, 7(12). https://doi.org/10.1016/j.heliyon.2021.e08549

Hidayah et al. (Sustainable Role of Baitul Mal wat Tamwil in Expanding Islamic Microfinance Inclusion ...)


https://doi.org/10.30983/es.v7i2.7254
https://doi.org/10.58968/tj.v2i2.302
https://doi.org/10.32332/ijie.v2i01.2309
https://doi.org/10.2139/ssrn.1946089
https://ejournal.isnjbengkalis.ac.id/index.php/iqtishaduna/article/view/83
https://doi.org/10.18646/2056.111.24-004
https://doi.org/10.21098/jimf.v10i1.1973
https://e-jurnal.iainsorong.ac.id/index.php/At-Thariqah/article/view/719
https://e-jurnal.iainsorong.ac.id/index.php/At-Thariqah/article/view/719
https://doi.org/10.2139/ssrn.1506073
https://doi.org/10.55927/eajmr.v2i10.6662
https://peraturan.go.id/id/perpres-no-63-tahun-2020
https://doi.org/10.5539/ibr.v8n6p196
https://doi.org/10.4018/979-8-3693-3980-0.ch005
https://doi.org/10.38073/rasikh.v12i2.1777
https://doi.org/10.2991/aebmr.k.210416.008
https://doi.org/10.1051/e3sconf/202457101009
https://doi.org/10.1016/j.heliyon.2021.e08549

54 Jurnal REKSA: Rekayasa Keuangan, Syariah dan Audit
ISSN 2089-6581 (print) | 2614-3720 (online) Vol. 13, No. 1, March 2026, pp. 41-55

Rohman, P. S., Laila, N., Fianto, B. A., Ascarya, A., & Rusydiana, A. S. (2024). Optimizing capital
management in Baitul Maal wat Tamwil: Issues and approaches. Economica: Jurnal Ekonomsi Islam,
15(1), 93-108. https://doi.org/10.21580/economica.2024.15.1.20131

Rubin, H. J., & Rubin, L. §. (2012). Qualitative interviewing: The art of hearing data. Sage Publications.

Sabirin, Y. B., & Zen, M. (2024). Optimizing the form of murabaha financing in Baitul Maal Wat Tamwil
(BMT) towards sharia-based local economic inclusion. ASA4S, 16(2), 149-160.
https://doi.org/10.24042/asas.v16i2.24328

Salam, A. D. (2020). Baitul Mal: Kajian Historis dan Konsep Idealnya di Negara Nasional.
https://docs.google.com/file/d/0BSDxaF_9ujxbVmI2WnNERXISRTA/edit?resourcekey=0-
xSHuXPCRmxfBPWMxPUDkSg

Santosa, A. (2024). Press Release: OJK Promotes Financial Accessibility in Papua, Inauguration of TPAKD
in Southwest Papua. Otoritas Jasa Keuangan. https://ojk.go.id/en/berita-dan-kegiatan/siaran-
pers/Pages/ OJK-Promotes-Financial-Accessibility-in-Papua-Inauguration-of-TPAKD-in-
Southwest-Papua.aspx

Saputra, M., & Zainuddin. (2024). Implementation of hiwalah at Al-Ikhlas Batusangkar public employee
cooperative. Saqifab:  Jurnal Hukum Ekonomi Syariah, A1), 1-10.
https://ejournal.uinib.ac.id/fasya/index.php/saqifah/article/view/352

Sarpini, S. (2020). Application of musyarakah in Islamic banking. Journal of Islamic Economics,
Management, and Business (JIEMB), 1(1), 173-190. https://doi.org/10.21580/jiemb.2019.1.1.3710

Septianingsih, R., Abdullah, A., Salleh, M.Z.M. (2024). A Systematic Review: Challenge of Islamic
Microfinance Baitul Maal Wat Tamwil in Indonesia. In: Mansour, N., Bujosa, L. (eds). Islamic
Finance: New Trends in Law and Regulation. Springer, Cham. https://doi.org/10.1007/978-3-031-
48770-5_3

Shaharuddin, N., Wahab, M. H., Osman, A. A., Shakrien, S. S., & Hilmiyah, N. (2025). Appraising the
Determinants of ESG towards Maqgasid Shariah in Enhancing Financial Inclusion. Information
Management and Business Review, 17(3(1)), 274-281. https://doi.org/10.22610/imbr.v17i3(I).4663

Siraj, M. A,, Riyadi, A. H., Sheik, A. A., Jama, A. A., & Redzuan, N. H. (2021). Potential solutions to
financing problems among the poor: A case of Baitul Maal Wa Tamwil (BMT) in Indonesia. Journal
of Islamic Finance, 10(2), 26-37. https://doi.org/10.31436/jif.v10i2.594

Supriyadi, A. (2016). The prospect of musyarakah finance in Islamic bank for facing Asean Economic
Community (AEC). Addin, 10(2), 379-404. https://media.neliti.com/media/publications/54090-
EN-musyarakah-finance-prospect-in-islamic-b.pdf

Supriyandi, S., & Anwar, S. (2023). The implementation of murabahah financing contracts in Bank Syariah
Indonesia. Jurnal Ilmiah Ekonomsi Islam, 9(3), 4295-4307. https://doi.org/10.29040/jiei.v9i3.10811

Suseno, P. (2020). Baitul Maal Wat Tamwil (BMT): A Faith and Community-based Microfinance.
https://kneks.go.id/storage/upload/1589251860-Islamic%20Business%20Case_BM T .pdf

Thaidi, H. A. B. A., Ab Rahman, M. F., Ab Rahman, A., & Shamsuri, M. A. F. B. (2022). Prospects of
Islamic Microfinance: Maqasid Shariah Perspective. Tazkia Islamic Finance and Business Review,
16(1). https://doi.org/10.30993/tifbr.v16i1.268

Tho’in, M. (2021). Marketing strategy analysis of sharia micro financial institutions in murabahah financing
products. International Journal of Economics, Business and Accounting Research (IJEBAR), 5(2).
https://jurnal.stie-aas.ac.id/index.php/IJEBAR /article/view/2374

Wahab, A., & Mahdiya, I. (2025). The role of Islamic micro finance in promoting sustainable development
goals (SDGs) in Indonesia. International Journal of Economics and Management Sciences, 2(2), 112—-
122. https://doi.org/10.61132/ijems.v2i2.674

Wardiwiyono, S. (2012). Internal control system for Islamic micro financing. International Journal of
Islamic  and — Middle  Eastern  Finance — and — Management,  5(4),  340-352.
https://doi.org/10.1108/17538391211282836

Hidayah et al. (Sustainable Role of Baitul Mal wat Tamwil in Expanding Islamic Microfinance Inclusion ...)


https://doi.org/10.21580/economica.2024.15.1.20131
https://doi.org/10.24042/asas.v16i2.24328
https://docs.google.com/file/d/0B5DxaF_9ujxbVml2WnNERXI5RTA/edit?resourcekey=0-xSHuXPCRmxfBPWMxPUDkSg
https://docs.google.com/file/d/0B5DxaF_9ujxbVml2WnNERXI5RTA/edit?resourcekey=0-xSHuXPCRmxfBPWMxPUDkSg
https://ojk.go.id/en/berita-dan-kegiatan/siaran-pers/Pages/OJK-Promotes-Financial-Accessibility-in-Papua-Inauguration-of-TPAKD-in-Southwest-Papua.aspx
https://ojk.go.id/en/berita-dan-kegiatan/siaran-pers/Pages/OJK-Promotes-Financial-Accessibility-in-Papua-Inauguration-of-TPAKD-in-Southwest-Papua.aspx
https://ojk.go.id/en/berita-dan-kegiatan/siaran-pers/Pages/OJK-Promotes-Financial-Accessibility-in-Papua-Inauguration-of-TPAKD-in-Southwest-Papua.aspx
https://ejournal.uinib.ac.id/fasya/index.php/saqifah/article/view/352
https://doi.org/10.21580/jiemb.2019.1.1.3710
https://doi.org/10.1007/978-3-031-48770-5_3
https://doi.org/10.1007/978-3-031-48770-5_3
https://doi.org/10.22610/imbr.v17i3(I).4663
https://doi.org/10.31436/jif.v10i2.594
https://media.neliti.com/media/publications/54090-EN-musyarakah-finance-prospect-in-islamic-b.pdf
https://media.neliti.com/media/publications/54090-EN-musyarakah-finance-prospect-in-islamic-b.pdf
https://doi.org/10.29040/jiei.v9i3.10811
https://kneks.go.id/storage/upload/1589251860-Islamic%20Business%20Case_BMT.pdf
https://doi.org/10.30993/tifbr.v16i1.268
https://jurnal.stie-aas.ac.id/index.php/IJEBAR/article/view/2374
https://doi.org/10.61132/ijems.v2i2.674
https://doi.org/10.1108/17538391211282836

Jurnal REKSA: Rekayasa Keuangan, Syariah dan Audit
Vol. 13, No. 1, March 2026, pp. 41-55

55
ISSN 2089-6581 (print) | 2614-3720 (online)

Waruwu, E. (2024). Literature Study on Financing Risk Management Research in Non-Bank Institutions

Baitul Mal Wat Tamwil. Eduvest - Journal of Universal Studies, 4(11), 9881-9890
https://doi.org/10.59188/eduvest.v4il1.44774

Wicaksono, R. A., & Agustianto, M. A. (2024). Is it Possible to Provide Cash-Waqf Based Musyarakah

Financing for Micro-Small Enterprises (MSEs) Business through Islamic Microfinance?
Management  of  Zakat — and

Wagqf  Journal — (MAZAWA),  5(2), 183-204.
https://doi.org/10.15642/mzw.2024.5.2.183-204

Woulandari, P., & Kassim, S. (2016). Issues and challenges in financing the poor: case of Baitul Maal Wa
Tamwil in Indonesia.

International  Journal of Bank Marketing, 34(2), 216-234.
https://doi.org/l().1108/UBM-01-2015-0007
Yap, S., Lee, H. S., & Liew, P. X. (2023). The role of financial inclusion in achieving finance-related

sustainable development goals (SDGs): a cross-country analysis. Economic Research-Ekonomska
Istragivanja, 36(3). https://doi.org/10.1080/1331677X.2023.2212028

Hidayah et al. (Sustainable Role of Baitul Mal wat Tamwil in Expanding Islamic Microfinance Inclusion ...)


https://doi.org/10.59188/eduvest.v4i11.44774
https://doi.org/10.15642/mzw.2024.5.2.183-204
https://doi.org/10.1108/IJBM-01-2015-0007
https://doi.org/10.1080/1331677X.2023.2212028

